
17 NCAC 05C .1402 TAX-EXEMPT BONDS 

The amount of premium paid upon the purchase of a tax-exempt bond is amortized over the life of the bond. 

Amortization for the taxable year is accomplished by reducing the original cost of the bond by a portion of the 

premium paid, with no deduction against net income for the year. Therefore, when the bond is sold or otherwise 

disposed of, the basis for determining gain or loss will always be original cost less the amount of premium 

amortized for book purposes through the year of disposal. 

 

History Note: Authority G.S. 105-130.5; 105-262; 

Eff. February 1, 1976; 

Amended Eff. October 31, 1981; 

Pursuant to G.S. 150B-21.3A, rule is necessary without substantive public interest Eff. August 19, 

2017. 

 


